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tion if prices fall” to the need to
set prices for agricultural products.
From an economic perspective,
she is wrong. Food can be stored
or purchased from other parts of
the world. It is largely this misguid-
ed view of farming that has led to
the massive intervention by gov-
ernment, and the many problems
associated with agricultural policy
in the US.

The fundamental problem has been
that productivity in farming has
been growing over a long period of
time, requiring fewer resources and
fewer people to produce food. Low
prices are caused by this productiv-
ity and serve as an inducement for
people to find more productive
uses of their labor. Governments
intervene to try to “protect” farm-
ing from this decline.This leads to
persistent over-supply and other
distortions and attempts to “pro-
tect” existing livelihoods and this is
one of the surest ways to promote
inefficiency and to prevent eco-
nomic development.

It is a myth that there are natural
“failures in the market as a result
of uneven power between hun-
dreds of thousands of farmers and
the much smaller number of buy-
ers.” The market failure has been
due to government intervention in
the United States and elsewhere to
prevent the reallocation of
resources away from farming.

The fact that net farm income is
close to zero for the majority of
the United States producers indi-
cates that we are wasting too
many resources on farming.There

is an inherent contradiction in the
notion that the United States pro-
duces too much food but that the
price of that food must be kept
artificially high.

Murphy is absolutely right, however,
when she says in her sidebar on
agribusiness “without regulation to
ensure fair prices at every level
prices will drop for cereals in devel-
oped and developing countries
alike.” Fair prices are exactly what
is needed to get resources out of
unproductive farming and into
more valuable activities.

Tony Rufalo 

Dr. Rufolo is a Professor of Urban Studies
and Planning at Portland State University,
where he specializes in State and Local
Finance, Transportation, Urban Economics,
and Regional Economic Development. He
has a B.S. in Economics from M.I.T. and a
Ph.D. in Economics from UCLA. 

Barbara Dudley’s
Response to 
Tony Rufolo:
Tony Rufalo’s remarks are
premised on the idea that “food
can be stored or purchased from
other parts of the world” Food
security is, possibly, the only thing
more vital to a country than ener-
gy security. In light of the current
debate over our country’s depen-
dence on Middle Eastern oil, it
would be ironic to succumb to the
assumption that the theory of
comparative advantage demands
that the United States or any other
country depend entirely on
imported food.

LETTERS
I would like to express my appreciation for

what I consider to be the brilliant format of Oregon’s
Future. In a time when information is typically con-
veyed in the form of sound bites, how refreshing it
is to see a publication focused on a single subject of
great interest, filled with highly informative articles
representing multiple perspectives. I was captivated
by Jeff Hammarlund’s summary of the history of
electric energy in Oregon (Spring 2002) and the
many articles that helped to unveil the mysteries 
of the energy market and the various challenges 
facing both conventional and alternative energy
sources. I look forward to further enlightenment 
in subsequent issues.

Oregon’s Future is required reading for any
who wish to be fully informed on the important
issues faced by all Oregonians.

Bert Smith
Portland

Thanks so much for the extra copies of the
Public Health Forum. It’s great to see good things
progressive (dare I use the word?) going on in these
all-too-bleak times. I look forward to future issues-
especially on Tribes. I’d like to see a follow-up on
our OHSU and its metamorphosis. 

I would like to see a report somewhere 
on what is going on at OHSU as evidenced by: 
1.) The name change 2.) Acquisition of OGC 
3.) Expansion of its business/venture capital mind
set/focus and the new business MD leader 
4.) John’s Landing expansion 5.) Getting on the
Bioterrorism band wagon with its application for 
an expanded Hillsboro lab 6.)Announcement that
OHSU will house the Kroeker-Katz Disaster Center
6.) Departure of the Med. School Dean.

Keep the faith.
Marshall C. Goldberg, MD, MPH

Thank you Oregon’s Future for devoting your
Fall 2002 issue to Public Health & Healthcare. The
diversity of topics and perspectives was refreshing
and informative. Article after article pointed out the
absolute need for the healthcare industry and public
health profession to work TOGETHER! Alone,
public health cannot create a healthy Oregon.
Alone, the healthcare industry cannot create a
healthy Oregon. Together, we must commit to bet-
ter understanding and respecting each other’s
strengths and roles. Together, we must work to
build a healthy Oregon.

Thank you Oregon’s Future—inclusive, partici-
patory, and democratic.

Keep up the good work.
Laura J Brennan, MSW
Immediate Past President
Oregon Public Health Association

Thoughts from our readers…


