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Myths and

he conflicts between
urban and rural egon,
between the Portland

aea ad the rest o the state
ae accentuated by the outdated i nages
we Qegonians often have of oursel ves.
We tend to picture Qegon nostagcdly,
as having a
econony rocted in our forests and farns.
Li kewse, we think of poverty and crine
and the considerable public expense of
dealing wth themas urban probl ens.

rural, resource-based

e enduring nyth about Qegon is
the domnart roe ve atribute to forestry,
farmng and fishing in providing jobos and
incone. Hstoricdly, our econony grew
up around harvesting the abundance of
the land: | unter and wood products from
the farest, grain ad a cornucopia of
other crops fromfarns and ranches, and
fish fromthe sea. Indeed, the syntd s of
these industries (sanon, fir trees ad
weet) are quite literdly woven into the
faric-the carpets to be exact-of the
Sae Gptd.

Bt these inages are outdated. Hgh
technol ogy has overtaken wood prod-
ucts as the state s largest nanufacturing
enpl oyer. Val ue-added nanuf act uri ng
produces twce as nuch  economc
output as tinber or agricuture. This eco-
nomc shift has been largely an urban
phenonenon.  The Portland netropol -
itan area is noweconomca |y | arger than
adl o the rest o Qegon put together,
accounting for 52 percent of Qegon s
jobs and 58 percent of the wages paid by
QG egon enpl oyers.

My people think that nost of the

By Joseph Cortright

state budget goes to the Rortland area,
to deal wth urban problens |ike poverty
and crine and to pay for bigticket itens
like ligt ral. Adwdly, netropditan area
residents, wo nake up about 45 per -
cat o thestae s popul ati on, consune a
proportionately snaller share of nost
state-financed services than do
Qegonians living el sevhere. Because
of their higher average wages and
i ncones, taxpayers in the netropolitan
area pay about 55 percent of state
incone taxes. As a result, the Portland
netropditan area is a najor contributor
o fuks far state services thet berefit dl
of Oegon.

In the largest area of state expend -
tue, financia support for K12 educa-
tion, the Portland area contributes nearly
$L1billion annua ly in tax paynents and
lottery proceeds, and recelves sligtly
nore than $815 nllion in state paynents
to schoos. This produces a net annual
outflow fromthe Portland netropolitan
aea of $28 mllion per year, which
hel ps cover the cost of schods in other
parts of the state. (These figwes, ad
those thet fdlow, cone fromthe Qegon
Fsca How Aaysis, a conprehensive
financial study conpleted by ny firm
| npresa).

This patternis repeated throughout the
state budget. The netropolitan area con-
sistently contributes nore in taxes ad
other revenues than it receives in bene-
fits: For exanple, the Rortl and area gen-
erates 57 percent of |ottery revenues and
65 percent of corporate taxes, but
accounts for only 37 percent of health
plan paynents, 38 percent of welfare
recipients, 40 percent of unenpl oynent
insurance benefits and 47 percent of
prison innates. In every najor category
of state spending except transportation,

the Portland netropolitan area pays
nre in taxes than it receives in state
services or shared revenues.

The reasons for the fisca flow from
wban to ruwad Qegon are sinple, if not
obvious. Qur progressive incone tax
nowthe largest source of tax revenue in
Gegon taps. more revenue from the
netropolitan area, where average
incones are 32 percent higher than in
the rest of the state. Lower incones and
higher poverty rates ouside of the city
nean nore reliance on state funding for
unenpl oynent  benefits, school aid,
nedi cal care and velfare.

Revenue fromthe Portl and area hel ps
dfset the cost of continuing economc
trobles in rua aress. Athough they
nay not aways realize it, urban
Qegonians have a strong interest in
encour agi ng econonic devel opnent in
rua Qegon, particudarly neasures that
wll increase incones. Rural O egoni ans
have a financiad stake in naintaning
Rortland s thriving econony. Wthout the
netropolitan area s economic SuCCESS,
taxes would be higher and public ser-
vices lover for al Qegon ans.

Rrhgs it is tine, ater dl o the eco-
nomc changes that have swept the
state, to acknowedge that the interests
of urban and rural conmonities are inter -
twned, and that while we nay have two
dstinct econonmes, we are al part of one
Q egon.

Joseph Cortright is an economist for the
Portland-based consulting firm Impresa. He
served for twelve years as the Executive
Officer of the Oregon Legislature’s Joint
Committee on Trade & Economic
Development.Copies of the reports
“Understanding the Two Oregons: Myths,
Realities and Confronting Change” and
Oregon Fiscal Flow Analysis are available from
Impresa by calling 503-515-4524.
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