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he tax system we have
now originated by histor-
ica accident and persists
through inertia As Hinhet ob-
serves, we would rather bear

those ills ve hae then fly to

others that we knownat of.  The higgest
obstacle to inpoving the tax code in
Qegnisour indility totak about taxes
inay cotext ather than cutting them If
we could overcone our knee-jerk rejec-
tion of al taxes, honever, we coud
refoomthe tax systemand use it as a
poverfu force for socid good

We now pay the highest taxes on the
things ve like nost: property and in
cone. If governnents got snart, they
woul d cut those taxes and start taxing the
things ve like least: pdluion ad
natura resource depletion
Because public of fidds
are beginning to
redize that this idea
nakes sense (as eco-
nomc paicy as vell as
environnental  palicy),
poluion taxes ae
gaining ground around the
world and across the Uhited
Sdes.

The besicideaistotax pd -
Iuion in ader to dscourage
environnental |y  destructive
behavi or before it happens, and
to gererate funds to hel p pay for
repairing the environnental danage that
does occur. Rght now, ve actudly en
courage pal I ution by a | owng busi nesses
ad indvidds to pdlue for free mo
natter hownuch it nay cost in the end.
Qe resut o taxding pdluionr the price
we pay for goods and services would
begn to reflect their true enviromenta
costs. Rdluiontaxes, therefore, encour-
age us to nake decisions that are bath
economcal ly rationa and envi ronnen-
tdly soud

There are nany green tax proposa s
out there that are designed to address d |
kinds of prodens. Taxes on the carbon
cotet of fud codd help steer industry
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avay fromenergy sources that produce
oreenhouse gases and other forns of air
pa lution and fund research into cleaner
dteretives. Taxes on pesticides and fer -
tilizers wvou d g ve farners an incertive to
look for cleaner vays to farmand woul d
gve oganic farners (and their cus-
toners) the revard they deserve for pd -
Iuwing or rives less ad far gowng
hedthier food By chargng tdls a rush
hour we can encourage peopl e to drive at
¢ f-pesk hours or use public transporta-
tion, wich both incresses air quity ad
decreases hi ghvay congesti on.

A good source of evidence in support
of pdlutiontaxes floms through the Wila
nette Vdley. Qrer the last hundred
ad fifty years, rdetless pdlu-
tion of the Wllamtte

Rver has run up a
miti-billion ddla tabthet hes
now cone due. Now, wo wll payto
clean up the Sperfund site in the Rort of
Rrtland? Wo wll pay for the water
treatnent plant that Wlsowville and ather
tows need to build so they can use the
vater for drinking and for industry? Wo
wll pay for the hebita restorati on neces-
say to restore the sadnon runs listed
under the Endan-gered Species Act?
We can be swre that the lion's share of
the bill wll be paid by peope vho had
nothing to do wth the decisions that
cased the pdluion in the first pace
Qegon taxpayers wll bear the financia
burden of restoring the state's nain
waterway. This is an exanple of corpo-
rate velfare a its ugiest, nest econom -
cdlyirraiod, ad nast unyjust.

O the ather hand, if the state had

been taxi ng enissions into the river over
the last hundred and fifty years, we
woul d have a dif feret stary. Rrd, thebll
we now nust pay woul d have been a | ot
less because industry and agriculture
voul d have done nore to avoid pol | uting
the river al dong Second, those wo
caused the pollution would already be
helping to pay for its ceanup.

Athough industridists tend to oppose
pol lution taxes, nost economists strongy
favor these taxes for severad good rea-
Sons:

1) They use rather than distort narket
farces by cresting trug, ful-cost prices.

2) They encourage ef fidey.

3 They are resuts oriented By gving
busi nesses and individua s incentives to
pdlue less wthout specifying howthisis
to be acconplished, green taxes alow
creativity and i novati on

4) They do not add dead veight to
economc activity.

Mbst ordinary people would wnce at
the sticker pice o the ful
erviromental costs of their
behavior. The price of ges

a the punp, for exanple,

woul d probably be be-

tween $5 and $10 per
dlaif itidwddl the
costs o figting vars in
the Mdd e Bast,
deaing wp al gills

reversing global varm

ingg and paying the

nedi cal costs of acci -

dents and ar pdlu-
tion. Ater we recovered from
theinitid shock, ve mght start to see
that the price redly isn't so ureason-
able. W wdd dso stat diving cars
that get better mleage. If nore revenue
vas used to fund services like pudic
transportation, we would have cheaper,
nore environnental |y sound options.
The revenue generated by a higher tax
on gas would nake it possible to cut
taxes on things like labor, incone and
property. Thus, we would pay about the
sane anount of taxes, but we probably
wouldn't drive SO and conmute 40
mnutes to work.

It’s tine to start thinking about how ve
can create a tax system tha wll
encorage s to take resposibility for
or actions, cleen up our stae ad
inroe o qaity o life wth every
penny we pay.
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